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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002
NOTES 

1
Basis of preparation


The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange. 
The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2001.

2
Audit report


The Group’s financial statements for the year ended 31 December 2001 were reported on without any qualification.
3
Seasonal or cyclical factors


The Group’s performance in the current quarter and financial year-to-date was not affected by any seasonal or cyclical factors.

4
Unusual items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.
5
Changes in estimates


There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6
Debt and equity securities 

Except for the issuance of 2,519,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM2.34 per share for the period under review, there were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

ZECON ENGINEERING BERHAD (134463-X)








INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

NOTES (cont’d)
7
Dividend
During the quarter and financial year-to-date, the Company did not pay any dividend. 

8
Valuation of property, plant and equipment
There were no changes to the revalued amount of property, plant and equipment brought forward to the financial year-to-date.  
9
Subsequent events

There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.

10
Changes in the composition of the Group 

On 11 June 2002, the Company entered into a Share Sale Agreement with Quality Concrete Holdings Berhad (“QC”), for the disposal of the entire issued and paid-up of 50,000 ordinary shares of RM1.00 each in Agrowell Sdn Bhd (“Agrowell”), a wholly-owned subsidiary, to QC for a total consideration of RM2.0 million.  With the disposal, Agrowell has ceased to be the subsidiary company of Zecon.
On 05 July 2002, the Company acquired an additional 300 ordinary shares of RM1.00 each representing 30% of the total issued and paid-up share capital of PS Geotechnics Sdn Bhd (“PSGSB”) for a total consideration of RM2.235 million.  With this acquisition, PSGSB became a wholly-owned subsidiary of the Company.
11
Contingent liabilities and assets

The contingent liabilities of the Group are as follows:

	
	As at
30 September 2002 RM’000
	As at
31 December 2001

RM’000



	Unsecured bankers’ guarantee in respect of Performance Bonds issued
	762
	2,106


The Group does not have any contingent assets as at the end of current quarter and financial year-to- date.
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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

NOTES (cont’d)
12
Segmental Reporting

	
	Construction

RM’000
	Trading

RM’000
	Quarry Operations

RM’000
	Property Development

RM’000


	Others

RM’000
	Eliminations

RM’000
	Total

RM’000

	REVENUE


	
	
	
	
	
	
	
	
	
	

	External sales
	28,997
	4,861
	12
	
	0
	
	0
	
	
	

	Inter-segment sales
	0
	3,435
	0
	
	0
	
	0
	
	(3,435)
	

	Total Revenue
	28,997
	8,296
	12
	
	0
	
	0
	
	(3,435)
	33,870

	
	
	
	
	
	
	
	
	
	
	

	RESULT


	
	
	
	
	
	
	
	
	
	

	Segment operating profit/(loss)
	(1,366)
	97
	(246)
	
	78
	
	(22)
	
	
	(1,459)

	Unallocated expenses
	
	
	
	
	
	
	
	
	
	(26)

	Loss from operations
	
	
	
	
	
	
	
	
	
	(1,485)


The Group operates only in one geographical area. As such no geographical segment analysis is presented.

13
Review of performance 

For the financial period to date, the Group recorded a loss before tax of RM2.144 million,  as compared to loss before tax of RM2.717 million for the preceding corresponding period.  This was attributed to profit achieved by the trading division as compared to loss incurred for the preceding corresponding period  lower loss incurred by the trading division coupled with no further loss suffered by quarry division following the disposal of its subsidiary company involved in quarry operation. 
14
Material Changes in the Quarterly Results


The Group recorded a profit before tax of RM824,000 for the quarter as compared to the loss before tax of RM1.813 million reported in the immediate preceding quarter. The improvement in profit before tax  was mainly due to commencement of major projects.
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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

NOTES (cont’d)
15
Current Year Prospects


The Group is expected to achieve better financial performance in the next quarter with the continued progress from its two major projects, namely, the proposed construction of the UNIMAS Permanent Campus Stage 1 of  Phase 1 and the Federal Administrative Centre  (FAC) access road projects in Rambungan.

16
(a)
Variance of Actual Profit from Forecast Profit


Not applicable

(b)
Shortfall in the Profit Guarantee


Not applicable

17
Taxation







            RM’000


Current period provision



      266
          Deferred taxation




     (202)

Share of tax on joint venture profit


      107








----------








      171







======

The taxation of the Group for the period is disproportionate to the results mainly due to the absence of group relief for losses suffered by certain subsidiaries
18 Sales of unquoted Investments and/or Properties
Save for the disposal as mentioned in Note 10, there was no other sale of investment or properties for the current quarter and financial year-to-date.
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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

NOTES (cont’d)
19
Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases and disposals of quoted securities for the current quarter and financial period-to-date.

(b)
Total investments in quoted securities as at 30 September 2002 were as follows :-

	

	
	RM’000

	(i)
	At cost

Provision for diminution in value
	2,159 

      0

	(ii)
	At book value
	2,159

	(iii)
	At market value
	1,304


20
Status of Corporate Proposals
There were no new corporate proposals announced which have not been completed as at the date of this announcement.
21
Group Borrowings and Debt Securities

	Short term borrowings
	(RM’000)



	Unsecured (denominated in Ringgit Malaysia)
	RM11,924


22
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

23
Material Litigation

There are no pending material litigations as at the date of this announcement.
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INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

NOTES (cont’d)
24 
Earnings per share
	Individual quarter ended



	
	30/09/2002


	
	30/09/2001


	

	Net profit/(loss) for the period
	544,000
	
	(1,365,000)


	

	Weighted average number of ordinary shares


	
	
	
	

	Issued ordinary shares at beginning of the period

	44,162,000
	
	42,000,000
	

	Effect of shares issued during the quarter ended 30 September 2002


	254,667
	
	-


	

	Weighted average number of ordinary shares 


	44,416,667
	
	42,000,000
	

	Effect of share options

	437,655
	
	-
	

	Weighted average number of ordinary shares (diluted)
	44,854,322

	
	42,000,000
	


	Basic (sen)
	1.22
	(3.25)

	Fully diluted (sen)
	1.21
	(3.25)


	Cumulative year to date


	
	30/09/2002


	
	30/09/2001


	

	Earnings

Net loss for the period
	(2,366,000)
	
	(2,635,000)


	

	Weighted average number of ordinary shares


	
	
	
	

	Issued ordinary shares at beginning of the year


	42,000,000
	
	42,000,000
	

	Effect of shares issued during three quarters ended 30 September 2002


	1,440,445
	
	-


	

	Weighted average number of ordinary shares 


	43,440,445
	
	42,000,000
	

	Effect of share options

	526,093
	
	-
	

	Weighted average number of ordinary shares (diluted)
	43,966,538

	
	42,000,000


	Basic (sen)
	(5.45)
	(6.27)

	Fully diluted (sen)
	(5.38)
	(6.27)


6

